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as a separate compilation 


MINISTRY OF HOME AFFAIRS 
(Department of Personnel and Administrative Reforms) 

NOTIFICATION 

Nrw Delhi, the 3th November 1977 

S.O. 760(E). —Whereas the Central Government has appointed a CommissiOri 
of Inquiry consisting of a single member, namely, Shn A. N. Grover, u retired 
Judge of the Supreme Court, by the notification of the Government of India in 
the Ministry of Home Allans (Department of Personnel and Administrative 
Reforms) No S O 365(E), dated the 23rd May, 1977, for the purpose of making 
an inquiry into certain charges of corruption, nepotism, favouritism or misuse of 
Governmental power against the Chief Minister and certain other Ministers of 
the State of Karnataka, 

And whereas the Central Government is of the opinion that it is necessary that 
the scope ot inquiry bv the said C< mmission of Inquiry should be extended to 
include certain additional definite matters of public importance, namely, allegations 
ol excess payments, improper payments, liregulanties and undue favour In relation 
to contracts, grant of land, allotment of sites, purchase of furniture and disposal 
ot food grams, against the Civet Mimslei and certain other Ministers and former 
Ministers of the State of Karnataka, specified in the Schedule to this notification; 

Now, therefore, in exercise of tne powers conferred by section 3 of the Com¬ 
missions of Inquiry Act, 1952 UiO of 1952) the Central Government hereby directs 
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that the said Commission of Inquiry shall also make an inquiry into the allega¬ 
tions specihed in the Hcneauie to this nourlcation and report to the CenUai 
Government on or before the date specified in paragraph 4 of notification 
No HO. 360(E; aforesaid. 

And whereas the Central Government is of the opinion, having regard to the 
nature ol the inquiry to be made by th e Commission under tills notification 
and other circumstances of the case, that all the provisions of sub-section (2), 
sub-section (3), sub-section (4) and sub-section (5) of section 5 of the Com¬ 
missions of Inquiry Act, iy52 (60 oi iyokj snoulu oe maa e applicable to tbe 
Commission, the Central Government hereby directs, m exercise of tfie powers 
conferred by sub-section (4), of the said section 5, that all the provisions of the 
said sub-sections (2), (3), (4) and (5) or that section shall apply to the Com j 
mission in respect of such inquiry. 

, The Schedule 

1. Whether improper or excessive payment was made to Messrs Nnmala 
Engineering Construction Company, in respect of the contracts awarded to them 
by the Government of Karnataka and the Karnataka Urban Water Supply and 
Drainage Board fop lift irrigation or water supply scheme? 

2. Whether any improper or excessive payment was made to Messrs Balaji 
Engineering and Construction Works Limited, in respect of the contracts awarded 
to them for— 

(i) the construction of the right bank earth dam of the Hemavathy Project 
Irom '-'Damage No, 78yo to 9510', 

(u) the construction of the right bank irrigation sluice of the Hemavathy 

Dam; 

(lii) the construction of the left bank irrigation sluice of the Hemavathy 
JJam; 

(iv) the construction of the masonry dam of the Hemavathy Project from 
chamage No 4440' to 5470' including the overflow section and the 
protective works; 

(v) the construqtion of the spillway dam of the Hemavathy Project; 

(vi) the construction of the masonry dam of the Harangi Project, 

3. Whether any improper or excessive payment was made or undue favour 
shown to Messrs Nechipadam Construction Company in respect of the contract 
awarded to them for the construction of the Hemavathy right Hank Earth Dam 
from chainwge 2025 m, to 2405 m. chainage 1750 m. to 2025 m.? 

4. Whether any improper or excessive payment was made or undue favour 
shown to Messrs Shankaranarayan Construqtion Company in respect of the 
contract awarded to them for the construction of the combined Board Adminis¬ 
trative Division Building? 

5. Whether any improper or excessive payment was made or undue favour 
shown to Messrs TICIL in respect of the contracts awarded to them for— 

(i) the construction of the head race tunnel from the Bommanahalh pick 
up dam to the surge point, 

(h) the construction of the surge tank and the pressure shaft 8 9 

6. Whether any undue favour was shown to Messrs Ghanasham Commercial 
Company Limited, in the sale of 2,500 tonnes of bajra at the rate of Rs, 73 50 per 
quintal m 1972? 

7 Whether any undue favour was shown to Messrs Krishna Flour Mills in 
respect of the lease of the lanfi next to its premises, measuring 200' x 200' for a 
period of 30 years? 

8 Whether any improper or excessive payment was made or any undue 
favour was shown to Messrs Shah Construction Company m the settlement of 
their claims for the contract awarded to thorn for the construction of the Almatti 
Dam? 

9 Whether any undue favour was sown to Messrs Poormma Electronics in 
the placing of orders on them for supply of electric equipments like Intercom, 
etc.? 
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10, Whether there was any misappropriation or fraud in the dealings of the 
■State Co-operative Marketing Federation (fining the period 1971-72 and 1972-73? 

11, Whether any undue favour has been shown by the Government or the 
Karnataka Road Transport Corpoiution in leasing out. the building m the 
Karnataka Road Transport Corporation bus stand at Mysore for a Canteen at 
Mysore? 

12, Whether any undue favour was shown by Government or the Karnataka 
Road Transport Corporation m leasing out restmP rooms m the Karnataka Road 
Transport Corporation in Mysore to Shu Prem Kumar’ 

13 Whether the funds of the Agro-Industries Oorpoiation were wrongly 
diverted to the Gadag Co-operative Textile Mills, Hulkotim Gadag, Dharwar 
District? 

14, Whether undue favour was shown to Messrs Navarasa Fertilizers in pur¬ 
chasing fertilizers and whether payment wa s made even without receipt of the 
stock’ 

15 Whether site on J C Roud was leased to Shn M B Gal and N. V. 
Venkatappa contrary to the interests of the City of Bangalore Municipal Corpo¬ 
ration? 

10 Whether the grant of land in S. No 15 of Bommenahalli Village, Nelam- 
angala Taluk, Bangalore District was made contrary to rules ’ 

17. Whether sites in Rajmahal Vilas layouts were irregularly allotted? 

18 Whether the purchase of one thousand tonnes of paddy from Tamil Nadu 
by Shrl Atheeq Ahmed, Proprietor of the Mandya Rice Mills, Mandya at the 
instance of the State Government and the subsequent disposal thereof were 
adverse to the interests of the State? 

19 Whether the contract for the preparation of models and designs for the 
re-modelling of the KR Market, Bangalore was irregularly awarded to Messrs 
Karekar and Sundaram? 

20 Whether the Conversion of land owned by Shrl C H Ditisbaw and family 
In Narasipura Village, Bangalore North Taluk (known as ‘Dinshaw Estate’) as 
non-agricultural land was not In accordance with the rules’ 

21 Whether any irregularities or improprieties have been committeed In the 
administration of the Karnataka Film Development Corporation Cnee 1971’ 

22. Whether the cement or steel allotted for the construction of the Govern¬ 
ment Hanjan Hostel building in Bangalore City was diverted to other purposes’ 

23 Whether orders for the purchase of furniture for th e Health Department 
for the years 1972-73 and 1973-74 were placed at exhorbitant rates with firms 
who were neither furniture dealers nor approved PWD contractors/suppliers ? 

24 Whelher essentiality certificates for stainless steel wer P issued to bogus 
firms or fictitious persons during the period 1st March, 1974 to 30th June, 1974? 

25 Whether the purchase of Fargo and Bedford Chassis by Karnataka Road 
Transport Corporation in August, 1972 was against the Corporation's interests? 

26 Whether the appointments of agents, sub-agents and dealers during the 
years 1972-77 by the Visvesvaraya Iron and Steel Gimiled, Bhadravathi for the 
distribution of steel and cement were adverse to the qompany’s interest? 

27, Whether the appointments of agents, sub-agents and dealers for the years 
1972—1977 by the Mysore Paper Mills Limited, Bhadravathi for the distribution 
of paper were adverse tp the Company’s interest’ 


[No F, 375/16/77-AVD III] 
C R. KRISHNASWAMY RAO SAHIB, Secy. 
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toThs nk srciTHfw qmr ftmm 

stTsp^^pti 

Hf fSRTt, 8 TTOST 1977 

STo RTo 76 0 (r).—% ntH RSSR: ^ STfes RTO % H ; TO fft wk fE> RTO 

off ft % farms stptpsr, Hk-HftmRTs, tsptttt m TOsrfr aifarot s sttotr % ^ 
Himfr sr ms st?! % totto % fmr rrt tosk T r|rtorto (situs r'R TanTTfas 
pnxf^TFi) ft sifmjTOr h'o mo 365 (r), srOn 23 Hi, 1977 sin qs 
qs-TOHfts ms htott sr fnnfnr sr t fros sror ttotr toththh s tot fron nsr- 
sfkr «ft170 (t^o irapr | ; 

srk %rotH (nm fr t? ns t fs to; mwrs | fs hto ms w>i ft hr st 
faro -§3 h st fror mn mf?q tiro fs hrh HTOsfrs hsto % f ® nk faffm 
front sr (Tort Hftnjmrr sir storY ir fsfsfnr I) RRfq trip?; tm % rto nft 
nk sf® rto nfrot rot m Rfmn s farms Rftrksr httht, Rijfmr rttot, 
ssl, hhit f rtoth, 'tjmkr % rrto, s^faR st nfk sk srsmr % mm % mfrfl 
sr hrtsh fssr m h% ; 

rt:, rh, %nfar htsr, ms hththR fyfnrH, 1952 (1952 sr eo) ft mn 
3 SRI STOT srfsmf ST TOTS SRt gq TO ffRr ffa | fs TO TR HTOTH SH 
Rfa^sRT ft n^ft t farfakm Rktst f sron r far hit stm Rk htrst Rftrgnn 
rstt sr mo 365 (r) f flm 4 ir fsfffkH nkfar ft m hrr Rrot fort# 
fnk htsk st £ Sm ; 

Rk, sh Rftpjmrr % nik rtoTh srt st mt mnV ms # m^fci wr Rmn 
Rn 'rkrnrfa'Rt sit mrs if trt f <t, Tnrr rttr st ns $ fs rtr rirtr Rfer- 
fnrtr, 1952 sft hrt 5 st nrrnn ( 2 ), htort ( 3 ), htrrt ( 4 ) rV< hw<t'( 5 ) 
s hr! HTsmfsrmRpTsrtmjjfsnr to mf^," mr:” %RftsRXST7 am 5 sftHisnn 
(1) sin srsn Hfrm tt tttt tot f t, t? fsTO sri tfs hh am st to rt 
srmtrt (2), (3), (4) Rk (5) % HTmsr ^Ht Rkr % mmtr it rtttr sit hpj; 
?tT 1 

RfRRRWT 

1 . TTT RHR fn^T^sftfTRkR TOTTl ST STfeS IRSR SRT fT’ 

rct sst % msn it r*R fsTS tmiV rt RTTT*nitR % fn( ssfes rst w* 
fTR Rtf st Rsfmr m Rfskn hsr fsm tot to ? 

2. tot fmt sis ft ^ftfrofn q^y sR^smr ssf fsfTTH si fTOiffTf^rcr 

% fm, fsr TO 5 ST % TOS f £T it Stf RTffH TO RfsfTOT HTRT fSTT TOT RT — 

(i) %itR Ho 7890 it 9510 SS ^RSTt 'TkftmTT % sif^t se $r fsft % 
Httf ST fTOW ; 
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(ii) ?Rmff wrtr % mftfa cr % famf r fnirWr ; 

(iii) arm $ srnr <pp % famf ^ tt fmtW , 

(iv) rrt q-o 4400 n 5740 Rr^Rtft TfRtmrr% fa?n| mm r 
fmr% srmmr vRt-rtt ItmtFT ?tfa trottr Rfa -*ft |, fmrfa , 

(v) famfr <rfRTmrr % fapR mm tt fmrfa ; 

( vi) smft Tfmrmrr^ fmrri ^tw r fmrW 1 

3. rt %%^r 2025^% 240str^r%?r^r 1750 ifa it 2025^- r ftmrtfV 
mf^m r f it ;> msr % fmtr’rm % fam #mt Rffamr re^wr Rmft R fan. r 5% 
R tpr -hr Ttf y-tfaT m wfafaR ttr fw mn m m hr mjfR rrr 
farm rt «rr 1 

4. rt mmr 5r°K<Ti t!TRt RT'jm? i*t + *-4 ^(1 Tt mr Rm^m ms TfsTfafa^fiiq 
fa-famr fafamr % fmtfa t fan* fan; r; §4r tt yrw mtf <Rfmr m srfafaR ?rm 
fam rt m m mr% my sRfmr tort fam rt m 7 

5 rt itmr fr Tfa rfr *rrf q-r R fay r sr tT mmr ^ famfafam % 

f*TCr R$ Rffa-T R STfafaR RR TT RffR WTH fam RT «TT — 

(i) mm^Trfr fammr my ^ mtR rst msfa w fam r fmrfa? ; 

(ii) tt* tt srfa sm tfqT *pf ffarfa 1 

6 . RT 1972 if itmTmTRTiT RyfaRT Tmft fafaRTTt 73.50R 51% 
fR 02 TT 2 5 0 0 ST m^PT R T< R# tmfmr TORT fam RT «TT ? 

'O 

7 mm tRnr $rt >-ttt fa? t % Tffar % 3 far ?w qft 2 o o'X 2 o o' mr qflr *jfa 

Tt r?fa 3 0 R % TJ 7T if RC Rf 1 ^TfafT qRTR fRTT RT m ’ 

8 qmifa^ TOf^wwflr^ R-mnrft my % fmrfa t fw Rr fR r 
3 % % fan; ttt% mm % fR3T>JrR^ Rjfmrm ?rfcrfVR frm mrr m m Rt 
wr-jfmr wm^r fam rt «n ’ 

■jh 9. mrr ^'jrrh mfa ?pt % fa^ RRt 

ir farT ^fw % rt r! RjfR TsforTT fam mn m ? 

10. RT 1971-72 wfa 1972-73 4^ Rfa $rVr R3 R-WT^fR 

itsrr % m«r rir R3 it ifaffam m rt 3 fRri mn m ? 

11. rt mCRT m qmtap ttr ttrt TfR^r faurr sra, rt^rt trt 
TfTTR famr % 4 rt. famr wf it ftmt vrmt r ttr % farq; q| qrRit Ri st^- 
fmr ^rtr fam ^rm t ? 
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1 2. TOT TOT 3T TOffe^T TR3 3TO? f333 JRT, 33^331 TTTO 

ifTOTO f-TTR %3 f%TO fTOrT3 TOT TO TO 33 f3R TO 3£ 3T 33 3 
qrWTRT fTOTT TOT TO 7 

13 tot ffr 3r ittt f333 %r fafrorT %* tor r^to^Y tos ftr^r, rto, 

FtoH 3RTO3 apt 333 T3 % qTOfTO fJpifj qpjr 31 | 

1 4. -ITT 33 3 3333T IT^TOWf % 3T*T R3TT NdTO ip 3-jfTOT 3TOTRT f%TO 

tot sflr tot fror 3rw toto <) ttsto tot 373 31 7 

1 5. TOT 333k TOT fTO3 % ff3T % JlfaTOT *3 PRo 4lo ffFT *fk TTRo 4lo 
fTOTOT %t 3o 3to flT TO 33£ 3£ TO ft 3f «ft 7 

1 6 tot ftnrr 333 k: % 3*33331 33^3 qro 3133(33* % %3 is 3 «jf% 

TT fTOT 3T3T fTO3t % *TO3 TO 7 

17. tot 33353 f<3T3 r^tortt Jr ttott to sttoto tffaqfw to % f%3T tot 

TO 7 

1 8 TOT TOR TOTOT %t 5TW TO 3P>3TO TO33 f33, TOTOTO % 3rf33 3' «3*«P 

TOT3? 5RT 3*33313 R RT7 (TOR 13 313 %t 3^*3 *fk 3K 3 33%V f%%* ?TTO % 

fifT % frog- «fV 7 

19 TOT NI fTOTRTkSTTO^R 333 k % TO RfTTTON ( 3317*33) % f3TT 3R3 
3IT fTOTTO RTOT 373 TO3TO 333 TOtTO rTR 3333 TO 3f33*33 TO 3 fTOT 331 
3T ? 

2 0 331 *%* 3 *o 33 0 ftf33T 3k 33% 5 ^ *-3 % 3TOf3?TO?f*3 TOTftjTT 3T3 333k 
3 tR* 3TTO3%t^f3 (fa% fTOUli qpk 3?T 3T?3 |) TO f^TR 3f3 % 33 % 33fp#3 
f333T % 333R 3lf* 3T 7 

2 1 TOT ’PH k/3 fTOTO 3333% 1I 3 ^PTRto % 33T33 % 1971% l 3fTOf333n| 
31 TOf*P3TO 3331 TO! £ 7 

2 2 TOT 333VT 333 % TOTOTf ^RTOT3773 333 % f33kl % R|3 StoTto 31313 
3k 7TOT3 %t 3TO 33T33T 3 33T3T 33T 3T ? 

23. 33T 1972-73 3%T 1 973-74 33 % f33 TOTTO3 f33T3 % f33 TOfhR %t 
3TTt3% 33 3TTOT RTOflFP 3(t ^3 33 ^fft TOT? %T f33T 33T 3T 3t 3T 3t TOff33 % *3I3T%t 
3 3tT 3' ?V fro y^3o fro 3TTT 3^3tf33 3%3T3 3?T33T3t 3 ? 

24 33T 13T3 1 974 IT 30 ^3, 1 974 33T%T 33f3 %3tXT3 % k f3T[ 

triTTOTOTT 33T3TOT 3133 TOT? 3T 3f?33 TOfTO3t TO f33 33 3 7 

25 TOT 5T333 1972% 3TTO 33«p 3f%3^3 f333 ffRT TO3? StR 35q5fc# 

RfRirl %I 'ITR f333 % fiTOT % f335 ft ? 
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26. TO VTRT ^YYt; ?fV^I % f^d'OT ^ f^TT f^SSTTOT TOTR TTCT3 

Mq5»VTsTTOfrBRT 1972-1977 ?YTH«rf*TTOfort,Tq'-wf'TOd'mTsfr aifTOrftaft 

frofro totoYY % ffft % froj tft ? 

27. to to^to % frorir % froq 4 -^r tot MYr? wroft stit 1972- 
1977 TO%f?T7 itfTOkY TO-^^Ymt wYT TOTOfTOT ^Y frofTO TOFfY % f^ft % 
fTO3 *fY ’ 

[?fo 37 5/1 6 r 7 7—>7 0 ^Yo ^Y°-XII] 
?fYo into ^coiTOnfY tnr grf^r, 1 


*T?T TOTOS, RTOT trr^TT a'S'TO'M, fWI rfe, ^TTT 

^TT TO TRTOR ?TOTFr, 5T7T TO l Yw 1977 
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